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On Sept. 24, the National Socio-Economic Development Bank (BNDES) postponed stock sales in the
state-run Usinas Siderurgicas de Minas Gerais SA (Usiminas). The last minute decision followed
a ruling by a federal judge on Monday evening that foreign debt cannot be sold for shares in the
company. The ruling followed a suit challenging conditions under which Japan's Nippon Steel
used the purchase of foreign debt paper to raise its stake in Usiminas from 4.6% to 12.88%. Several
hundred union militants led by Jair Meneguelli, president of United Workers Central (Central
Unico dos Trabalhadores-CUT), protested at the Rio de Janeiro stock exchange, where the stock
offering was to begin. Union members also organized demonstrations at Usiminas headquarters
and brokerage houses in Belo Horizonte (capital city of Minas Gerais state). In Rio, businesspersons
were pelted with eggs, and fist fights broke out. Usiminas ranks as the seventh largest steelmaker
in the world. A total of 155 companies and banks, including 12 foreign institutions, have announced
plans to participate in the auction. Some of the 155 have formed consortiums. No one company or
consortium can acquire more than 40% of company stock. Major consortiums vying for a stake in
the profitable steelworks are headed by Belgium's Belgo Mineiro and J.P. Morgan and Company;
Brazilian banks Bradesco and Nacional, and the Italian-Argentine Techint; and, Mitsubishi and the
Brazilian conglomerate Intermessa. BNDES president Eduardo Modiano said the sale will take place
as soon as is legally possible. (Basic data from AFP, 09/24/91)
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